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Abstract

The Economic Reality Of Agricuiture and Fishary Sectors in
Yemen; Factories of Developing Them.
By
Mohammed Y. AL- Rafik
Supervisor
Prof. Abdul- Razaq Bani Hani

This study aims at analyzing the economic reality of agriculture and
fish wealth sectors in Yemen, and the factors of developing them, for,
agriculture is considered one of the most important basic pillars in the
Yemeni economy. Fish sector also occupies a great role in the future of the
national economy.

Moreover, the study discusses the obstacles hindering these two
sectors and gives recommendations to overcome these obstacles, then it
analyses the economic variables affecting the Gross Domestic product
(GDP) of agriculture and fish.

The study also estimates the function of the product of agriculture
and fish, and estimates the function of aggregate demand on these products.
Then it estimates the function of wheat product, which is considered one of
the important major commodities that the government allocates alarge
portion in the budget in order to support it. "

The Cobb Douglas approach has been used in the calculation of
elasticities related to factors effect the two agricultural and fish sectors, by
using the simple and multiple regression approaches and ordinary least
squares (OLS) method, to estimate the statistical parameters among
variables.

The study reveals through the statistical estimation of the function of
agriculture and fish production that areas cultivated the allocated capital to
agriculture and fish and labour are considered to be of the most important
factors affecting production in these two sectors. Therefore, it has been
found that whenever the estimated capital for agriculture and fish products
increased by (1%) The agriculture and products increase by (2.55%), and
that an increase of (1%) in the labour will result in (0.658%) increase in the
products of these two sectors, while an increase (0.525%) the products of
agriculture and fish, and an increase of (1%) in the rate of rain fall will
cause the products of agriculture and fish to increase by (0.102%),
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However, the findings of this study have revealed that political situation in

Yemen, moreover it has been revealed that the value of prameter for the
dummy variable was (-0.619).

It has been also found through the valuation of the function of the
aggregate demand on agricultural and fish products that (1%) increase of
population loads to (0.35 8%) increase in the aggregate demand. While
(1%) increase of the (GDP) results in (1.029) in the aggregate demand. As
for the increase of the relative prices of food products by (1%), this leads to
a decrease in the aggregate demand by (1.442%).

Furthermore, the study reveals that the function of wheat production
complies with the law of diminishing returns, as (1%) increase in the
estimated capital for agriculture and fish brings about (0.643%) increase of
wheat production. Also, a (1%) increase in the cultivated area of wheat
leads to (0.025%) increase of wheat production. While (1%) increase the
rate of rain falls results in (1.93%) increase of wheat production.

The study has also revealed that the effect of the dummy variable on
fish products is still negative.

In fact, (1%) increase of the labour leads to about (0.71%) increase
of fish product, while a (1%) increase of capital yields (0.44%) increase of
fish production. It has been concluded that this function complies to the

law of diminishing returns. However the value of the dummy variable was
(-0.386).

The ~study has recommended to give priorities to investment in
agriculture and fish sectors as they are considered important sources of the
national economy. It has also recommended to necessarily enhance the
qualified training the employees of these two sectors and availing the
requirements of agricultural and fish production to be able to raise their
growth rates. Thus, this will lead to raise their contribution in the national
economy in addition to the urgent need of dealing with the issue of
subsidizing of certain goods and services in Yemen by means of adopting
the suitable policies.
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